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Summary:

West Boylston Municipal Light Department,
Massachusetts; Retail Electric

Credit Profile

West Boylston Mun Ltg Plant ICR

Long Term Rating A-/Stable Affirmed

Rationale

Standard & Poor's Ratings Services has affirmed its 'A-' issuer credit rating on West Boylston Municipal Light

Department, Mass. The outlook is stable.

The rating reflects our view of the following factors:

• The utility's status as a distribution system;

• A limited $1 million of debt associated with a 370 kilowatt (kW) solar project added in 2010;

• Sound fixed-charge coverage of contractual obligations to make capacity payments for power from third parties of

1.2x in 2010-2011;

• The financial flexibility associated with retail rates that exhibited competitive advantages compared with

Massachusetts' 2010 average rates for the residential (15%), commercial (6%), and industrial (9%) customer classes ;

• Nuclear and hydroelectric resources that provide about two-thirds of energy requirements and whose price stability

temper the department's exposure to fuel price volatility;

• A strong $2 million of unrestricted cash and investments, together with more than $3 million of rate stabilization

funds. These provided strong liquidity equivalent to about nine months' operating expenses at fiscal year-end 2011

(Dec. 31);

• A service area economy with wealth levels on par with the national average; and

• A residential customer base that accounts for about 40% of operating revenues, which bodes well for revenue

stability. The utility's 50% load factor reflects the absence of meaningful industrial loads.

We believe these factors temper the utility's credit strengths:

• The department has substantial contractual obligation to service a portion of Massachusetts Municipal Wholesale

Electric Co.'s (MMWEC) nuclear debt through 2018.

• In absolute terms, retail rates are high, although they are favorable compared with state average retail rates.

• The utility depends on nuclear capacity with high fixed costs for about 50% of customers' energy requirements.

However, the Seabrook and Millstone debt matures in 2018.

West Boylston operates an electric distribution system that purchases electricity from various providers. Several

MMWEC projects supply about 60% of the utility's electricity needs. The significant contribution of MMWEC's nuclear

projects to West Boylston's needs exposes it to the nuclear plants' high fixed costs and operating risks. Through

MMWEC, it participates in the Seabrook and Millstone nuclear projects.
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Although not subject to renewable portfolio standards, the utility has added wind and solar resources to its portfolio.

The wind project contributed to nearly 3% of 2011's power supply. The solar project's nearly $1.2 million of acquisition

debt translated into a very high $3,100 per kW. In 2011, the solar project's 445 megawatt-hours (MWh) represented

less than 1% of the department energy supply. Amortizing the solar project's 2011 debt service of $91 million over the

year's 445 MWh yields an expensive 20 cents of debt service per kilowatt-hour.

The utility is the obligor on the remaining $1 million of debt issued in 2010 by the Massachusetts Municipal Light

Department Solar Energy Cooperative Corp. to finance the solar project. Debt service coverage on these Clean

Renewable Energy Bonds was very strong, in our view, at more than 7.0x in 2010 and 2011.

Standard & Poor's treats fixed payments and capacity payments to energy suppliers as having debt service attributes.

Consequently, we remove payments to MMWEC and other suppliers from operating expenses and treat them as debt

service. Fixed-charge coverage was 1.2x in 2010 and 2011.

We believe liquidity is strong. At Dec. 31, 2011, the department reported $2.0 million of unrestricted cash and

investments and $3.2 million of rate-stabilization funds that provided liquidity equaling about nine months' operating

expenses.

West Boylston (population, 7,700) is about 50 miles west of Boston. Its electric utility serves 3,500 customers, 2,900 of

whom are residential customers.

Outlook

The stable outlook reflects our view of the limited direct debt, sound fixed charge coverage of off-balance-sheet

obligations that mature in 2018, and the financial flexibility that advantageous rates provide. We do not expect to raise

or lower the rating during our two-year outlook horizon.

Related Criteria And Research

USPF Criteria: Electric Utility Ratings, June 15, 2007

Temporary telephone contact information: David Bodek (917-992-6466); Judith Waite (914-793-5876).

Complete ratings information is available to subscribers of RatingsDirect on the Global Credit Portal at

www.globalcreditportal.com. All ratings affected by this rating action can be found on Standard & Poor's public Web

site at www.standardandpoors.com. Use the Ratings search box located in the left column.
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activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof

(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,

without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used
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IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A

PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
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